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SUB J : CIV AIR CONSULTATIONS WITH PANAMA 

1. CIV AIR CONSULTATIONS OPENED NOVEMBER 25 WITH PANAMANIAN 
DELEGATION REPEATING REQUEST FOR ADDITIONAL ROUTE RIGHTS FROM 
PANAMA VIA INTERMEDIATE POINTS TO LOS ANGELES AND SAN FRANCISCO 
AND FROM PANAMA VIA INTERMEDIATE POINTS TO SAN JUAN AND BEYOND. 
USDEL RESPONDED THAT IT PREPARED CONSIDER ADDITIONAL ROUTE 
RIGHTS FOR PANAMA PROVIDED SOLUTION FOUND FOR CONCERNS OF US. 
WE LISTED LATTER AS EXTEND OF PANDEL ROUTE REQUEST. NEED FOR US 
FOLLOW CONSISTENT POLICY IN ROUTE EXCHANGES, USG CONCERN OVER 
FINANCIAL DIFFICULTIES CERTAIN US AIRLIES, OWNERSHIP AND CONTROL 
OF AIR PANAMA, AND AIR PANAMA'S SIXTH FREEDON OPERATIONS. 

2. AFTER FURTHER GENERAL DISCUSSION, USDEL MADE FOLLOWING 
SPECIFIC PROPOSAL: 

A. NEW ROUTE FROM PANAMA TO LOS ANGELES. 

B. THIS NEW RIGHT COULD BE EXERCISED ONLY BY AN AIRLINE OR 
AIRLINES WHOLY OWNED AND CONTROLLED BY PANAMANIAN NATIONALS, 
BUT NOT BEFORE TWO YEARS IN ANY EVENT. 

C. LANGUAGE SIMILAR TO ARTICLE III (D) IN US-CANADA 
AGREEMENT RE SIXTH FREEDON SERVICES BE INCLUDED IN US-PANAMA 
AGREEMENT. 
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3. PANDEL OBJECTED TO EXCLUSION OF INTERMEDIATE POINT ON ROUTE 
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TO CAT, IFOR NT A AND HELD ON TO REQUEST FOR COTERMINAL LOS ANGELES/ 

SAN FRANCISCO AUTHORITY, BUT BY NOT MENTIONING SAN JUAN ROUTE 
HAS IN EFFECT DROPPED IT. IT ALSO OBJECTED TO REQUIREMENT AIR- 
LINE BE WHOLLY OWNED BY PANAMA, INSISTING ONLY SUBSTANTIAL 
OWNERSHIP REQUIRED. SIXTH FREEDON LANGUAGE APPARENTLY 
ACCEPTABLE. 

4. MEETINGS RESUME NOVEMBER 26. 

GONZALEZ 
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